	
	[image: image34.png]BankSearch

Information Consultancy Ld.







		Small business start-ups 
England - May 2010
Created: 28/06/2010
			
				Contact: Simon Anderson   01788 338321
simon.anderson@banksearch-consultancy.com
	
					

	

	
	
	
	
	
	
	
	

	During the first five months of this year there were 14.8% more businesses starting up in England than compared to the same period last year.
Simon Anderson, Managing Director of BankSearch said "in England 38,100 new businesses started up in May, 2,630 fewer than the previous month. At the beginning of the year there was a strong uplift in the number of businesses being formed. However, the numbers fell back a little in May. There are wide variations in the number of start ups across the country. So far this year Scotland (+21.2%) London (+22%), North East (+15.9%) and Yorkshire (15.8%) have seen the seen strong year-to-date growth compared to the corresponding period in 2009. Wales (+6.5%), the West Midlands (+8.4%) and East Midlands (+10.7%) had the weakest growth.

David Rea, Group Economics, Royal Bank of Scotland said “with two bank holidays during the month, seasonal factors played a big part in the dip in the number of starts in May. Moreover, there was a week of uncertainty following the election; we were all asking who would form the next government and what would happen to spending and taxation. The general economic backdrop was quite favourable; output continued to pick up in May and the claimant count fell - dropping below 1.5 million for the first time since March 2009



	
	
	
	
	Small business start-ups
Limited Companies
Sole Traders
Other Start-ups
Commercial Enterprises
Not For Profit
Total
May 2010
17,050
16,384
1,910
35,344
2,761
38,105
compared with
April 2010
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May 2009
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YTD
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	80% of all new commercial enterprises were based in urban areas. Regionally, London saw the most start-ups; North East saw the least.
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Prosperous suburbs (19%) and multicultural areas (19%) saw a larger proportion of start-ups than blue collar (8%) or older worker (6%) areas.
Top 3 industries
May 2010
Monthly comparison
Yearly comparison
YTD comparison
Real estate, renting, computer & other business
12,418
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Wholesale & retail trade
5,734
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Recreational, personal & community service
4,413
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Excluding Not for Profit


	
	
	
	
	
	
	
	

	
	
	Editors’ notes
1.  This survey collects data from the main suppliers of business banking services: Barclays, Co-operative Bank, HSBC, Lloyds Banking Group, Royal Bank of Scotland Group and Santander.
2.  A ‘Start-up’ reflects the opening of a first current account from a small business banking product range.  They represent businesses new to banking or those previously operated through a personal account.  The data exclude businesses operating through personal accounts, those without banking relationships or those banking with other institutions.
3.  A small business is defined as having, or expected to have, annual debit turnover (ie outward payments from their accounts) of up to £1m per annum.

4.  Clubs, charities, societies and other ‘non-profit institutions serving households’ are included.
5.  The data cover start-ups in England and are not seasonally adjusted.
6.  The data can be analysed by industrial classification, legal status, demographic or geographical location and date.  Information about the Urban/Rural splits and Output Area Classifications defined by the Office for National Statistics is available at:
http://www.statistics.gov.uk/geography/rudn.asp
http://www.statistics.gov.uk/about/methodology_by_theme/area_classification/oa/default.asp
7.  The ‘traffic light arrows’ applied to the percentage change in the monthly or yearly data is based on the following boundaries.  Care should be exercised when interpreting monthly changes, as significant movements can be observed from month to month.


	
	
	
	
	Traffic Lights
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Monthly Boundaries
> 10%
≤10%,  > 0%
0%
<0%,  ≥ -10%
< -10%
Yearly Boundaries
> 1%
≤1%,  > 0%
0%
<0%,  ≥ -1%
< -1%
YTD Boundaries
> 1%
≤1%,  > 0%
0%
<0%,  ≥ -1%
< -1%

	
	
	

	
	
	
	8.  BankSearch is a leading software house and information consultancy specialising in the collection, collation, validation and dissemination of management information. This survey delivers consistent, monthly updated data, approximately fifteen working days after the month-end and complements regional or national information available to local and national government.
9.  The BBA is the leading banking and financial services trade association and acts on behalf of its members on domestic and international issues. The BBA members, from 50 different countries, collectively provide the full range of banking and financial services and together make up the world’s largest international banking centre. The main high street banks had lending of £56bn to small businesses and held £54bn of their deposits at end-September 2009.
10. Next release 27th July 2010.
ENDS
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