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	During the first four months of this year there were 15.7% more businesses starting up in England than compared to the same period last year. Looking at each region’s less prosperous areas, the North have seen a higher proportion of starts forming in these less prosperous localities than their counterparts in the South.
Simon Anderson, Managing Director of BankSearch said "In England 40,725 new businesses started up in April and this continues the upward trend in the number of starts seen since the beginning of the year. Within the regions there are wide variations. Places like the North East and North West have achieved a very high level of new business start ups in their less prosperous areas. Over a third of all company formations in the North were situated in the less prosperous areas within these regions. Whereas the proportion of starts in the less prosperous areas of the South East (8%), East of England(10%) and South West (13%) was not as strong”.

Stephen Pegge, Chairman of the British Bankers Association Small Firms Advisory Panel said “there are always pockets where the uplift in the number of business starts is stronger than the national average. What is interesting here is that enterprise is proving to be the activity of choice where employment markets are not so strong especially in the north of England”. 


	
	
	
	
	
	
	
	
	

	
	
	
	
	
	Small business start-ups
Limited Companies
Sole Traders
Other Start-ups
Commercial Enterprises
Not For Profit
Total
April 2010
18,490
17,387
1,972
37,849
2,876
40,725
compared with
March 2010
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April 2009
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YTD
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	80% of all new commercial enterprises were based in urban areas. Regionally, Birmingham saw the most start-ups; Isles of Scilly saw the least.
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Prosperous suburbs (20%) and multicultural areas (19%) saw a larger proportion of start-ups than blue collar (8%) or older worker (6%) areas.
Top 3 industries
April 2010
Monthly comparison
Yearly comparison
YTD comparison
Real estate, renting, computer & other business
13,146
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Wholesale & retail trade
6,023
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Construction
4,845
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Excluding Not for Profit


	
	
	
	
	
	
	
	
	

	
	
	Editors’ notes
1.  This survey collects data from the main suppliers of business banking services: Barclays, Co-operative Bank, HSBC, Lloyds Banking Group, Royal Bank of Scotland Group and Santander.
2.  A ‘Start-up’ reflects the opening of a first current account from a small business banking product range.  They represent businesses new to banking or those previously operated through a personal account.  The data exclude businesses operating through personal accounts, those without banking relationships or those banking with other institutions.
3.  A small business is defined as having, or expected to have, annual debit turnover (ie outward payments from their accounts) of up to £1m per annum.

4.  Clubs, charities, societies and other ‘non-profit institutions serving households’ are included.
5.  The data cover start-ups in England and are not seasonally adjusted.
6.  The data can be analysed by industrial classification, legal status, demographic or geographical location and date.  Information about the Urban/Rural splits, Output Area Classifications and Index of Multiple Deprivation is available at:
http://www.statistics.gov.uk/geography/rudn.asp
http://www.statistics.gov.uk/about/methodology_by_theme/area_classification/oa/default.asp
http://www.communities.gov.uk/communities/neighbourhoodrenewal/deprivation/deprivation07
7.  The ‘traffic light arrows’ applied to the percentage change in the monthly or yearly data is based on the following boundaries.  Care should be exercised when interpreting monthly changes, as significant movements can be observed from month to month.


	
	
	
	
	Traffic Lights
[image: image29.png]



[image: image30.png]



[image: image31.png]



[image: image32.png]



[image: image33.png]



Monthly Boundaries
> 10%
≤10%,  > 0%
0%
<0%,  ≥ -10%
< -10%
Yearly Boundaries
> 1%
≤1%,  > 0%
0%
<0%,  ≥ -1%
< -1%
YTD Boundaries
> 1%
≤1%,  > 0%
0%
<0%,  ≥ -1%
< -1%

	
	
	

	
	
	
	8.  BankSearch is a leading software house and information consultancy specialising in the collection, collation, validation and dissemination of management information. This survey delivers consistent, monthly updated data, approximately fifteen working days after the month-end and complements regional or national information available to local and national government.
9.  The BBA is the leading banking and financial services trade association and acts on behalf of its members on domestic and international issues. The BBA members, from 50 different countries, collectively provide the full range of banking and financial services and together make up the world’s largest international banking centre. The main high street banks had lending of £56bn to small businesses and held £54bn of their deposits at end-September 2009.
10. Next release 22nd June 2010.
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